
Entergy Regional State Committee (E-RSC) 
May 19-20, 2011 

Midwest ISO – Carmel, IN 
 

MEETING MINUTES 
 
 

E-RSC Members 
 
PUCT – Commissioner Ken Anderson (President) 
LPSC – Commissioner Eric Skrmetta  
APSC – Chairman Colette Honorable (Secretary),  
MPSC – Commissioner Brandon Presley (Vice-President), via phone  
CNO – William Booth by proxy for Cynthia Hedge-Morrell 
 
Day One 
 
Opening Remarks 
 
Meeting called to order at 1:05 pm by President Anderson.   
 
President Anderson welcomed his E-RSC colleagues and the stakeholders to the 
E-RSC meeting.  
 
All presentations have been posted at: 
http://www.spp.org/section.asp?group=1631&pageID=27. 
 
 
Administrative Items 
 
President Anderson introduced the minutes from the March 17-18, 2011 meeting 
for approval.  A motion to approve the minutes was made by Vice-President 
Presley and seconded by Member Skrmetta. The minutes were approved 
unanimously. 
 
Member Skrmetta discussed the LPSC request for the E-RSC to conduct a 
survey of stakeholder experiences with both MISO and SPP organizations.   
President Anderson agreed that this would be a good idea and requested that 
ESPY Energy Solutions (consultants to the E-RSC) take the lead on conducting 
the survey and charged the E-RSC Working Group to develop the framework and 
criteria to be used in the survey.  There was consensus amongst the E-RSC 
members to conduct the survey in this manner.   The survey should be 
completed by the end of July. 
 
Kim Despeaux, Entergy requested that the survey not be anonymous so they 
could hold dialogue with the respondents to get more information if needed.  The 
E-RSC discussed the request and decided the survey would be anonymous, but 
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asked ESPY to group the responses by some demographic information to gain a 
better understanding of the responses. 
 
 
Report from FERC 
 
Patrick Clarey, FERC Staff, reported that in April FERC issued its initial review of 
a series of performance measures that track operations of organized regional 
electricity markets.  The report provided an initial analysis of 57 performance 
measures of how the organized markets operated over the five-year period of 
2005 to 2009. It was issued in response to recommendations from the 
Government Accountability Office and as the first step in a multi-year effort to 
develop performance metrics that will allow for comparisons of various market 
structures, as outlined in the 2009-2014 FERC Strategic Plan. 
 
At the April Open Meeting, FERC proposed to enhance electricity market 
transparency by requiring certain market participants that are not subject to 
Section 205 of the Federal Power Act to file electric quarterly reports (EQRs).   
The proposal gives FERC and the public a more complete picture about how 
prices are established or formed by bilateral transactions in the wholesale 
electricity markets. It also would improve FERC’s ability to monitor wholesale 
electricity markets for market power and manipulation. FERC is taking this step 
under authority granted in the Energy Policy Act of 2005.  
 
Finally, FERC ordered former Amaranth Advisors LLC trader Brian Hunter to pay 
a $30 million civil penalty for violating the Commission’s anti-manipulation rules.  
The Order stems from a July 2007 enforcement action against Amaranth and two 
of its traders alleging that they had engaged in a manipulative scheme in the 
natural gas futures market that directly affected the price of FERC-jurisdictional 
natural gas transactions.  This is the first fully litigated proceeding involving 
FERC’s enhanced enforcement authority under section 4A of the Natural Gas 
Act, which prohibits manipulation in connection with transactions subject to 
FERC jurisdiction.  
Mr. Clary reported that in May, FERC Chairman Jon Wellinghoff and Gerry 
Cauley, President and CEO of NERC, announced that they are combining the 
efforts of their separate inquiries into the causes of the electric outages and 
natural gas delivery disruptions that occurred in the Southwest during an unusual 
cold spell in early February of this year.  FERC and NERC have been sharing 
information but conducting separate inquiries into the matter. FERC and NERC 
staffs will issue a joint report on findings and recommendations and present them 
to the Commission and to the NERC Board of Trustees.  
 
Finally, at the Open Meeting on May 19, the Commission issued a NOI regarding 
the application of the Commission’s Transmission Rate Incentive Policy under 
Order No. 679.  The NOI seeks comments from parties on the application of the 
policy in light of changes over the last five years.  The NOI notes that all incentive 
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applications will continue to be reviewed on a case-by-case basis per Order No. 
679 during the NOI process.  The Commission also acted on several 
Transmission Rate Incentive cases.   
 
Report from the ICT 
 
Carl Monroe, SPP, briefly presented the April Entergy ICT performance metrics.  
Mr. Monroe asked if anyone had any specific questions regarding these metrics 
and stated that in the August meeting SPP would discuss a comparison between 
the ICT metrics and the SPP metrics.   
 
Mr. Monroe continued with a discussion regarding multiple reliability events that 
occurred in April regarding the Willow Glen 500/230AT2 FTLO Willow Glen-
Waterford 500kV lines.    Mr. Monroe stated that a transmission equipment failure 
resulted in TLR level 5 events starting April 3 and resulting in a continuous event 
from April 8 -12.  The ICT Reliability Coordinator worked with the affected entities 
to create an operating plan that reduced the need of the TLR 5.  Charles Long, 
Entergy, stated that it took some time to locate the parts and repair the facility.   
The facility was put back into service on May 16.  Jennifer Vosburg, NRG LaGen, 
stated that everyone needs to understand the magnitude of the NNL 
responsibilities that were re-dispatched for this event. There were also some 
issues with the SPP IDC calculator that led to incorrect assignments of NNL.  In 
the future the group needs to look at TLR and follow up on the root causes of 
both transmission and generation outages.  President Anderson asked about 
how this event compared to other weather related outages.  Rick Riley, Entergy, 
stated that on top of the tornado events that took out 11 miles of 500 kV lines 
there was also considerable damage due to flooding.  Mr. Riley also stated that 
repairs like this generally take 7 days but this one was done in 3 days.   
 
Ben Roubique, ICT, went through the latest WPP statistics and project updates.  
Sam Loudenslager, APSC, asked whether or not the QF put project had been 
shelved.  Mr. Roubique and Entergy agreed that it had been canceled. 
 
Mr. Roubique then discussed the current status of the Minimizing Bulk Power 
Costs (MBPC) study.  President Anderson this study would be used to help 
inform the E-RSC and PUC’s on how to best utilize the authority the E-RSC was 
granted with respect to adding transmission projects to the Entergy Construction 
Plan. 
 
 
Report from Stakeholder Policy Committee 
  
Jennifer Vosburg, NRG, updated the group on the current status of the issues 
being addressed by the SPC and statuses of the various SPC ICT Task Forces.  
Among these issues, she discussed a problem with the Facility Study Verification 
process and what the ICT exactly does to verify the outputs of the process that is 
completed by Entergy.  There were issues on a particular study due to some line 
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rating errors that had to be restudied.  This project was originally due in January 
and was just received in May and there are still line rating issues that need to be 
resolved.  Another issue being tracked relates to how the WOTAB area and 
Acadiana Load Pocket are modeled in the development of the base plan.  The 
ICT presented an opinion that neither area should be treated as a load pocket in 
the development of the base plan.  The LPSC has asked the ICT to deliver their 
analysis and studies that led to this conclusion.  Ms. Vosburg also discussed an 
AFC related event that occurred on April 21, 2011 where the AFCs were zeroed 
out on a large part of the system that affected transmission service and there 
was frustration on the part of the stakeholders because no information was 
provided about what had happened and how long it would take to resolve the 
issue.  Ms. Vosburg stated that after several hours a message was finally posted 
to the OASIS stating there had been an issue and a temporary fix had been put 
in place.  She stated the stakeholders feel they are owed more information.  
Bruce Rew, SPP ICT, stated that the ICT was working to resolve this issue 
caused by a software patch and that a FERC error filing was also made on May 
5, 2011.  Mark McCulla, Entergy, stated they were working with OATi to 
understand the issue and generally do not release information until they have an 
understanding of the issues.  Mr. McCulla agreed to work with the ICT to develop 
a process to be more responsive to the stakeholders during events. 
 
Ms. Vosburg also discussed an issue related to the April TLR 5 events discussed 
earlier where the SPP IDC calculator was using some incorrect input load figures 
that caused LaGen’s NNL responsibility to be overstated by 300MW.  Ms. 
Vosburg stated she is waiting on SPP to give some information on how long this 
issue has been place and what can be done to address it.  Mr. Monroe stated 
that SPP is working to identify the root cause of the issue and will work with NRG 
in the process. 
 
 
Report from E-RSC Working Group 
 
Kristine Schmidt, ESPY Energy Solution, consultant for the E-RSC WG, 
presented two resolutions for consideration by the E-RSC.  The first is related to 
the WPP transparency issues that have been discussed previously by the E-
RSC. Secretary Honorable asked for a couple of minor edits to the document.  
Vice President Presley made a motion to adopt the resolution with the edits.  This 
motion was seconded by member Skrmetta and passed unanimously.   The 
second resolution was related to changes to the Entergy Planning Horizon.  Vice 
President Presley stated he would need to wait until after the June 7, 2011 
MSPC Open Meeting to vote on this one as he needed to get approval from his 
MPSC colleagues. It was agreed to set up a conference call after June 7 to 
formally vote on this issue.  The E-RSC members were polled and all were in 
favor of adopting this resolution. 
 
Mr. Loudenslager discussed the use of an Independent System Monitor (ISM) 
and wanted to follow-up on the E-RSC discussions from March 2011.  The E-
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RSC WG is looking for direction from the E-RSC, since the Entergy 
announcement in April, as to whether an ISM is something that should still be 
considered.  All the E-RSC members agreed to have the WG continue to work on 
this item.  Mr. Loudenslager agreed to have David Patton, Potomac Economics, 
come to the next E-RSC meeting and give an overview of the services they could 
provide. 
 
 
Overview of the Organization of MISO States 
 
Bill Smith, Director, Organization of MISO States (OMS), gave an overview of the 
OMS stating that each of the states has one director and other groups are 
allowed to join as Associate members which allows them to participate in working 
groups but do not have voting privileges.  Mr. Smith stated that the OMS was 
specifically designed to not have any decisional or operating authority, but still 
has a lot of influence over decisions and filings.  Mr. Smith explained that the 
OMS has 3 of the 23 votes in the MISO Advisory Committee, which most all of 
the MISO working groups report up to.  The OMS will publish position statements 
or resolutions to communicate their position with MISO.  Commissioner Monica 
Martinez, Michigan PSC and OMS President, agreed with Mr. Smith and stated 
that the MISO Advisory Committee and MISO definitely listen to what the OMS 
has to say about an issue.  When asked about presentations to the MISO Board, 
Mr. Smith stated they make positions known to the OMS Board and in some 
discussion at the Advisory Committee level where the Board members are often 
in attendance. 
 
 
Presentation from SPP 
 
Mr. Monroe, SPP, began this discussion talking about the current cost allocation 
methods used by SPP.  SPP’s goal is to build transmission that both meets the 
reliability needs of the SPP members, but also provides the economic benefits 
that transmission can provide.  Mr. Monroe explained that transmission gets built 
based on SPP’s Integrated Transmission Planning Process (ITP), through 
generators that want to connect to the transmission system, or requests for new 
or additional transmission service.  The ITP was borne out of a strategic task 
force made up of SPP members and retail regulators and is used to define what 
projects need to be built to meet the reliability and economic needs.  Once all the 
projects are defined then you must determine how these projects will be funded.  
There are three ways to allocate costs in SPP, sponsored projects are paid for by 
the requesting party, directly assigned projects are generally a result of 
generation interconnection requests that are assigned to the generator and 
recouped from the transmission customers, and also by the highway/byway 
mechanism that was recently approved by FERC that is based on the voltage 
levels that are built and socialized amongst the SPP region.  Mr. Monroe 
discussed the SPP RSC and the fact that the responsibilities and authorities of 
the RSC are laid out in the SPP Bylaws.  The SPP RSC has authority over 
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transmission cost allocation, allocation of firm transmission rights in the SPP 
markets, and the approach used in determining regional resource adequacy.   
 
Mr. Monroe continued by presenting the membership proposal that was made for 
Entergy to join SPP.  Most of the discussion surrounded transmission cost 
allocation and the process that SPP will undergo to review for unintended 
consequences and the effect that might have on the proposal to Entergy.   
 
President Anderson adjourned the meeting at 5:20 PM. 
 
 
Day Two 
 
Day two called to order at 9:02 am.  
 
Entergy’s Future 
 
Kim Despeaux, Entergy, began the discussion by highlighting both the 
announcement by Entergy on April 25 and subsequent filings before retail 
regulators on May 12 stating Entergy’s intent to join MISO.  John Hurstell, Rick 
Riley, and Michael Schnitzer, all representing Entergy, walked through and 
provided further explanation of the analysis completed by Entergy.  Entergy 
stated their findings showed that moving to an RTO provided great benefit and 
that MISO provided greater benefits than SPP based on the following:  MISO’s 
larger footprint provided greater scale, MISO provided a less risky future for 
transmission cost allocation, and MISO has a proven Day Two market.  Mr. 
Hurstell focused on the trade and regulation benefits detailed in the CRA studies 
and how those are affected as they broke them down by the specific operating 
company benefits and compared the administrative costs of the RTOs.  Mr. Riley 
focused on transmission cost allocation and system comparability with MISO.    
 
 
Presentation from MISO 
 
John Bear, MISO, began this presentation stating they would be covering three 
main points, The Entergy MISO deal, transmission planning process cost 
allocation, and resource adequacy.  Mr. Bear made a point that Entergy was not 
receiving any special deal from MISO and that based on the tariff they are not 
allowed to grant any special deals to potential members.  The transition 
described in the MISO proposal only deals with transmission cost allocation. All 
other functions including market operations, unit commitment dispatch and 
independent market monitoring would begin day one.  Clair Moeller, MISO, 
covered the transmission planning process and described the new way of 
thinking a vertically integrated utility must have as they enter an organized 
market.   Richard Doying, MISO, discussed MISO’s proposal regarding resource 
adequacy.   
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Future E-RSC Meetings 
August 24-25, Sheraton; New Orleans, LA 
 
There will be a Special Meeting via conference call in early June to vote on the 
Resolution concerning the Transmission Planning Horizon.   
 
Adjournment 
 
President Anderson adjourned the meeting at 11:09 am. 
 
 


